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Impacts of the Iraq war (2003-2007) 
[bookmark: _GoBack]The Iraq war (2003-2007) negatively impacted the US economy based on the following reasons: the prices of Oil up-surged which impacted the US economy since it is a capitalist economy which therefore led to a reduction in the American entire income/GDP by approximately $274 billion, undeviating transmit of about $124 billion and an extra GDP impact of $150 billion. Another major way through the war affected the U.S economy is that, it led to the larger military spending by the U.S government. This entirely led to the reduction in the GDP as the interest rates were also affected. Furthermore, high military expenditure during the war led to reduction in jobs which signifies that, tax collection was also reduced. Moreover, exports which are also sources and boosters of the U.S economy also experienced a reduction by 0.6 percent as the rate of imports up-surged (Uwakonye, & Keleta, 2019). The up-surge in the interest rates is also linked with the decrease in the industrial production which forms part in the boosting of the U.S economy as well as the nation’s asset. 
In other words; companies and small businesses, were affected by National Guard as well as the Reserve call-ups. This reveals that the entire economy has been dispossessed of the crucial productive input of the service members who were wounded or even killed (Stevenson, 2018). It is estimated that, the U.S government spent close to $2.4 trillion in the Iraq war; this therefore led to the emergence of inflation as the prices of the goods were increased to carter for the capital spent during the war. The higher real interest rates caused by the war are estimated to have led to a higher dollar, thus making the U.S. exports less competitive whereas the imports are cheaper hence affecting balance of payments.
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